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(1) EVALUATION.—The Secretary, in consultation with the 
Inspector General of the Department of Health and Human 
Services, shall evaluate the demonstration project conducted 
under this section. 

(2) REPORT.—Not later than 180 days after the completion 
of the demonstration project under this section, the Secretary 
shall submit to Congress a report containing the results of the 
evaluation conducted under paragraph (1), together with rec-
ommendations—

(A) as to whether the independent monitor program 
should be established on a permanent basis; 

(B) if the Secretary recommends that such program be 
so established, on appropriate procedures and mechanisms 
for such establishment; and 

(C) for such legislation and administrative action as 
the Secretary determines appropriate. 

SEC. 6113. NOTIFICATION OF FACILITY CLOSURE. 
(a) IN GENERAL.—Section 1128I of the Social Security Act, as 

added and amended by this Act, is amended by adding at the end 
the following new subsection: 

‘‘(h) NOTIFICATION OF FACILITY CLOSURE.—
‘‘(1) IN GENERAL.—Any individual who is the administrator 

of a facility must—
‘‘(A) submit to the Secretary, the State long-term care 

ombudsman, residents of the facility, and the legal rep-
resentatives of such residents or other responsible parties, 
written notification of an impending closure—

‘‘(i) subject to clause (ii), not later than the date 
that is 60 days prior to the date of such closure; and 

‘‘(ii) in the case of a facility where the Secretary 
terminates the facility’s participation under this title, 
not later than the date that the Secretary determines 
appropriate; 
‘‘(B) ensure that the facility does not admit any new 

residents on or after the date on which such written notifi-
cation is submitted; and 

‘‘(C) include in the notice a plan for the transfer and 
adequate relocation of the residents of the facility by a 
specified date prior to closure that has been approved by 
the State, including assurances that the residents will be 
transferred to the most appropriate facility or other setting 
in terms of quality, services, and location, taking into con-
sideration the needs, choice, and best interests of each 
resident. 
‘‘(2) RELOCATION.—

‘‘(A) IN GENERAL.—The State shall ensure that, before 
a facility closes, all residents of the facility have been suc-
cessfully relocated to another facility or an alternative 
home and community-based setting. 

‘‘(B) CONTINUATION OF PAYMENTS UNTIL RESIDENTS RE-
LOCATED.—The Secretary may, as the Secretary deter-
mines appropriate, continue to make payments under this 
title with respect to residents of a facility that has sub-
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mitted a notification under paragraph (1) during the pe-
riod beginning on the date such notification is submitted 
and ending on the date on which the resident is success-
fully relocated. 
‘‘(3) SANCTIONS.—Any individual who is the administrator 

of a facility that fails to comply with the requirements of para-
graph (1)—

‘‘(A) shall be subject to a civil monetary penalty of up 
to $100,000; 

‘‘(B) may be subject to exclusion from participation in 
any Federal health care program (as defined in section 
1128B(f)); and 

‘‘(C) shall be subject to any other penalties that may 
be prescribed by law. 
‘‘(4) PROCEDURE.—The provisions of section 1128A (other 

than subsections (a) and (b) and the second sentence of sub-
section (f)) shall apply to a civil money penalty or exclusion 
under paragraph (3) in the same manner as such provisions 
apply to a penalty or proceeding under section 1128A(a).’’. 
(b) CONFORMING AMENDMENTS.—Section 1819(h)(4) of the So-

cial Security Act (42 U.S.C. 1395i–3(h)(4)) is amended—
(1) in the first sentence, by striking ‘‘the Secretary shall 

terminate’’ and inserting ‘‘the Secretary, subject to section 
1128I(h), shall terminate’’; and 

(2) in the second sentence, by striking ‘‘subsection (c)(2)’’ 
and inserting ‘‘subsection (c)(2) and section 1128I(h)’’. 
(c) EFFECTIVE DATE.—The amendments made by this section 

shall take effect 1 year after the date of the enactment of this Act. 
SEC. 6114 ø42 U.S.C. 1395i–3 note¿. NATIONAL DEMONSTRATION 

PROJECTS ON CULTURE CHANGE AND USE OF INFORMA-
TION TECHNOLOGY IN NURSING HOMES. 

(a) IN GENERAL.—The Secretary shall conduct 2 demonstration 
projects, 1 for the development of best practices in skilled nursing 
facilities and nursing facilities that are involved in the culture 
change movement (including the development of resources for fa-
cilities to find and access funding in order to undertake culture 
change) and 1 for the development of best practices in skilled nurs-
ing facilities and nursing facilities for the use of information tech-
nology to improve resident care. 

(b) CONDUCT OF DEMONSTRATION PROJECTS.—
(1) GRANT AWARD.—Under each demonstration project con-

ducted under this section, the Secretary shall award 1 or more 
grants to facility-based settings for the development of best 
practices described in subsection (a) with respect to the dem-
onstration project involved. Such award shall be made on a 
competitive basis and may be allocated in 1 lump-sum pay-
ment. 

(2) CONSIDERATION OF SPECIAL NEEDS OF RESIDENTS.—
Each demonstration project conducted under this section shall 
take into consideration the special needs of residents of skilled 
nursing facilities and nursing facilities who have cognitive im-
pairment, including dementia. 
(c) DURATION AND IMPLEMENTATION.—
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